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This is the 21 bE eee have had to give you a brief on a number. 
of matters ‘that I have been engaged in. First of all let me say that I have 
just. completed a swing around our nathern stations of Tsingtao, Tientsin, 
Peiping and.Mukden, From the short range standpoint of view these field 
detachments are in reasonably good shape. Tsingtao has one sub-detachment 
in Tsinan, but is otherwise completely encircled by thé Communists on the 
peninsula. ‘The detachment has succeeded in maintaining very friendly rel- 
ations with both the Marine Corps and the Navy but is in the middle of a 
_ struggle between the Marines-and the Navy on the position of: the Corps in 
China, Our services there are eagerly sought after by all Government at 
agencies concerned, With: regard to Augur operations in that area Mr. F.H. 
(whom Mir, Carlton Swift can identify further) has just.arrived in Shanghai 
and is trying to get to Tsingtao by CNAC, but has been unsuccessful to date 
due to a strike involving the airline. (If I had my way I would use one of 
ur L-5's and drop him into the Tsingtao airfield at night. The Marines 
Aare in complete control of the field with no Chinese around.) I still . 
y believe that a proposal I made by’cable some time ago regarding Baron Von R, 
would be practical at this time'in that area if conducted as a short range 
operation and subsequently tied in through Mr. H. provided the latter found 
we | it practical to establish a normal contact with him under the guise of seek- 
i NY ing medical attention, 
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(All foreign doctors in the city are Germans who are 
about to be repatriated). Ae 
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‘In spite of the fact that Tsingtao received relatively little damage as 
a result of the war commerce there has not yet opened up, but a number of 
American businessmen are now in Shanghai whose plans encompass business 
activities in Tsingtao as sdon as the political situation there becomes more 
favorable... 1 believe that an intensive study could be made of the use of 
Tsingtao as a major communications center for Augur for several reasons, 
among which are the contemplated use of the port as a safe haven for various 
units of the US Fleet and development of the harbor facilities for Chinese 
coastal trade. It is a small community, friendly toward foreigners and 
within short distance of a number of major cities and priority areas. ‘There 
are at present 15 American civilians living in Tsingtao. For their names. 
please refer to report pouch # PW 888, which includes a list of Americans in 
China. <7 
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Both Tientsin and Peiping-are ‘making an effort toward commercial 
recovery but these cities are surrounded by the Communists and the most 
important avenues of communication have been cut off. in Tientsin ‘the. 
government is building heavy pill boxes through the center am outskirts 

- of town and from time to time random rifle shots may be heard in the early 
hours of the morning. There are 17 American civilians listed as residing 
in Tientsin, No data is available, on the number of private American citizens 
in Peiping. VFrivate American citizens desiring to travel to and reside in> 


— WN-26321 























these two cities for commercial reasons » however, will encounter no travel 
difficulty inasmuch as commercial. air transportation is available and vel-. 
atively easy to secure. There will be no suspicion excited by the entry 
into Tsingtao, Tientsin and Peiping of any American giving as an excuse a 
legitimate business reason, Due to the confusion existing as a result of 
the military situation little attention is given to the activities of indiv— 
idual Americans who as a rule are given preferred treatment in almost any 
typé of business they wish to engage-in. Since the needs of North China 
are So inchsive and so urgent, an American offering to buy or sell anything 
is welcomed. _ Former OSS personnel now returned to China as private citizens 
' ‘inform me that their past relations with OSS have in no way prejudiced their 
Current activities and they are aware of no surveillare or restriction by 
the government, 


In Mukden I encountered a situation which was not nearly as wierd as T 
had been led to believe. It is true that factory sections of the town have 
been largely relieved of certain vital parts and machinery. Reports to the 
effect that the greater part of the machinery in these plants was carried 
off by the Russians is erroneous in a general sense, What they did do was 
to systematically relieve each.plant of vital parts and equipment including 
motors, belts, and irreplacable parts. liuch of the greater bulk of the 
machinery which was left is non-operational, but due more to neglect in its 
upkeep rather than malicious sabotage. While I was in Mukden ‘bhe Generalissimo 
Was also there participating in military discussions on the Campaign against 
Harbin, Meeting at the same time was the National Resources Flanmning Board 
which has been put in charge of the reconstruction of Manchuria. On the way 
back from Mukden we carried with us a General Lee, Chief of Staff of General 
Tu li Ming, who volunteered the information that the National Resources 
Planning Board was in desperate need of American advisory technicians of all 
Sorts to participate in Manchurian reconstruction work, but that they were 
temporarily at a loss as to how to approach and recruit this personnel, 
Therefore, I again Suggest that in recruiting, Augur personnel with tech-' 
nical and/or scientific backgrounds (but no Gover) be encouraged to indiv- 
idually sound out possibilities of entering China as advisors to the Chinese 
Government for reconstruc tion Work, not only in Manchuria but in almost , 
every other part of China, In spite of much comment to the Contrary : 
Americans definitely receive the most "favored Nation status" within China 
and are generally trusted and respected by the Chinese officialdom, 


Auerbach reports from Nanking that he has been approached by the top 
Communist leaders in that City requesting that he advise them how best to 
Contact American commercial interests. From this and other reports I am 
Convinced that the Communists are extremely anxious to open business negot~ 
dations with individual American Companies where they are hesitant to 
directly approach the American government. They have stated their ability 
to provide information on the nature and quantity of merchandise they can 
export in response to imports. Auerbach, of course » has not been able to | 
do anything with this request except pass it on, but the fact remains that 
Could this information be placed in the hands of a reliable American firm 
with which we had an understanding much could be accomplished once military 
operations are suspended in favpr of cease-fire. This liklihocd however 
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appears still somewhat remote inasmuch as the Nationalists are apparently 
‘determined to seize Harbin, control all communications within Manchuria, 
and obtain Communist consent to their soverignty.over Manchuria before they 
are willing to renegotiate in faith, 


The American Consulate in Mukden is open for business although there 
are at present no American businessmen in Mukden with the exception of 
Standard Oil and the British American Tobacco Company. ‘The only obstacle. 
for a businessman to overcome in going to Mukden would be that of trans- 
portation which CNAC promises to initiate as soon as their present strike 
is over, We have received permission to go into Uhangchun as soon as the 
airport is made operational and I have urged Colonel Mostrip to take 
advantage of the opportunity to send an advance team to that city. The 
Nationalists are at present fighting on the outskirts of Harbin and that 
city's fall is expected daily. The attitude of the ‘Kuomintang has been very 
cordial toward o ating in Manchuria and I foresee no reason why we should 
not be able ‘to“ very seen nas teams in Changshun and Harbin, What is most 
needed here, however, is one or two capable operations officers to conceive 
_ and execute operations in such a way as to constantly keep us in a foremost 
position. In response to a letter from you around 30 April requesting 
additional details on individual detachment operations we ‘have requested the 
Field Detachments to submit a review of their present operations together 
with plans for future operations which will be forwarded as soon as received, 


Counter intelligence-wise speaking, Augur operations in Manchuria should 
not expect to receive much resistance at present from the Russians. Inter~ — 
cepted letters from individual Russians to the Soviet Commander in Darien 
indicate that the Soviets are receiving rough treatment from the Chinese in 
all areas retaken from the Nationalists and have been individually stoned and 
their houses entered and pillaged by men in uniform, Many of the railroad 
guards alongthe Manchurian railroad have been withdrawn to Mukden in the face 
of strong Chinese resentment over past crimes. 


We have very successfully penetrated the Russian Dal Bank in Mukden 
which carries the accounts of all Soviet citizens in that area and by careful 
scrutiny of personal and government transactions much can be determined as to 
present and future Russian moves in the area, As a final word on Manchuria, 
I believe that representatives of firms manufacturing machine tools of any 
type would be welcomed by the Chinese Government provided certain channels 
were followed in making contacts, 


By the time this letter reaches you I will have already received your 
answer to my Cable Shan 221 proposing utilization of certain short range 
facilities for the implementation of Augur. J also stated in the cable I 
had not elected to send back piecemeal the greater part of the information 
I am collecting now due to its inter-relation, I intend to Complete within 
the next two or three weeks a Survey of all of our files with regard to data. 
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mants used by us in the field 
including Americans and foreigners. A list of persons who could be 

used as cut-outs, safe houses, drops and repositories, noteworthy facts 
about SSU men whose past performance and potentialities give them a 

and American firms in China through whose normal 

fe means of communication - available rules 
ling of money and other matters 


and regulations on customs ~ travel - hand 
ulties which » 


of operational concern together with certain operational diffic 
will have to be overcome in the implementation of Auguré 


In closing I wish to say that I have received admirable support from 
Colonel Moscrip on all phases of my work. 1 have tried to be of what 
assistance I could in the reorganization and reactivation of SSU/CT and 
i fondly believe that my services have been of some value. With the 
exception of Ben Snith, who is diametrically opposed to any Augur activity 
on this end, whatever its nature might be, I have been able to secure all 
of the information which I will need to complete my mission. My survey 
work will be complete within a short time and I plan to depart for 
Washington subsequently unless I hear from you to the contrary. Within 
the next week or ten days I shall try to get off another letter such as 
this which in spite of the fact that it is random and treats with every- 
thing is the sort of informal letter that I would like to receive from 
the field, and therefore I am taking such liberty myself. 


BUERT SER VAAS 


